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Important information and disclaimer  

 

This document has been prepared and issued by Blue Orbit Asset Management Pty Ltd (“Blue Orbit”), the Manager and Trustee of the Blue Orbit 

Australian Small Cap Systematic Alpha Fund. This Information Memorandum relates to the offer to subscribe for Units in the Fund. Blue Orbit holds an 

Australian Financial Services Licence, no 513710, as issued by the Australian Securities and Investments Commission (“ASIC”). 

An application for Units in the Fund is limited to investors that are wholesale clients pursuant to section 761G(7) of the Corporations Act. 

The Fund is an unregistered wholesale unit trust.  This Information Memorandum is an offer of Units that does not require the giving of a Product 

Disclosure Statement under the Corporations Act 2001. The level of disclosure in this information memorandum is less than that of a Product 

Disclosure Statement, Prospectus or similar disclosure document. A copy of this Information memorandum has not been, and is not required to be, 

lodged with ASIC.  

The information in this Information Memorandum is general information only and does not take into account an investor's individual objectives, 

situation or needs. Investors should read this Information Memorandum in its entirety prior to investing and, where appropriate, seek independent 

professional advice.  

This Information Memorandum does not constitute and should not be construed as an offer, invitation or recommendation by Blue Orbit to investors to 

apply for Units in the Fund in any state, country or jurisdiction (other than Australia) where such offer, invitation or recommendation may not be 

lawfully made. 

In particular, the information contained in this Information Memorandum is not for distribution and does not constitute an offer to sell or the solicitation 

of any offer to buy any securities or services in the United States to or for the benefit of any person in the United States. The Fund has not been 

registered in the United States under the Investment Company Act of 1940 and Units in the Fund are not registered in the United States under the 

Securities Act of 1933. 

None of the Trustee, or its related parties, officers, employees, consultants, advisers or agents have carried out an independent audit or independently 

verified any of the information contained in this Information Memorandum, nor do they give any warranty as to the accuracy, reliability, currency or 

completeness of the information or assumptions contained in this Information Memorandum, nor do any of them, to the maximum extent permitted by 

law, accept any liability whatsoever however caused to any person relating in any way to reliance on information contained in this Information 

Memorandum or any other communication or the issue of Units. 

None of the Trustee, or its related parties, officers, employees, consultants, advisers or agents, guarantee the repayment of capital invested in the 

Fund, the payment of income from the Fund or the performance of the Fund or an investment in the Fund generally. As with any investment there are 

inherent risks in investing in the Fund, including the risk that an investment in the Fund is speculative, that the investment may result in a reduction in, 

or total loss of, the capital value of the investment, loss of income and returns that are less than expected or delays in repayment of capital. 

The Fund was established by a Trust Deed dated 26th August 2019. The Trust Deed in respect of the Fund provides an operational framework for the 

ongoing management of the Fund. It sets out the rights, duties and obligations of the Trustee in respect of the Fund.  The Trust Deed also has 

provisions regarding the application for and withdrawal of Units, the calculation of Unit prices, the entitlement to and calculation of distributions, and 

other matters including the custody and valuation of assets.  The Trustee may amend the Trust Deed if it is permitted under the law to do so. 

The Fund Trust Deed is available by contacting Blue Orbit (refer contact details on inside back cover). 

The contents of this Information Memorandum are: 

- not intended to be disclosed to any person other than the person to whom this Information Memorandum has been provided to by the 

Trustee; 

- strictly confidential; and 

- not to be reproduced, either in whole or in any part or parts, without the Trustee’s prior written consent and, if such written consent is given, 

only in accordance with that consent. 

The Trustee has not authorised any person to give any information or make any representations in connection with the Fund which are not in this 

Information Memorandum and if given or made such information or representations must not be relied upon as having been authorised by the Trustee. 

Any other parties distributing this product to investors are not the Trustee’s agent or representative and are doing so on their own behalf. The Trustee 

is not responsible for any advice or information given, or not given, to potential investors by any party distributing this product and, to the maximum 

extent permitted by law, accept no liability whatsoever for any loss or damage arising from potential investors relying on any information that is not in 

this Information Memorandum when investing. 

All references to $ amounts are references to Australian Dollars. 

The information in this Information Memorandum can change, and may be updated or replaced from time to time.  Unless the changed information is 

materially adverse, the Manager may not always update or replace this Information Memorandum to reflect the changed information. Updated 

information can be obtained by contacting the Manager or your adviser. You should check if there is any updating information before you invest. 
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1. Overview 
 

Date of Information 
Memorandum 
 

1st July 2022 

The Investment Units in a Unit Trust- the Blue Orbit Australian Small Caps Systematic Alpha Fund 
(the “Fund”) 
 
 

Investment Risk and Return 
Objectives 

The objective of the Fund is to generate long term returns above its Benchmark by 
investing in Australian listed, small cap securities. It is a long only strategy, and 
generally invests in around 80-100 stocks. 
 

Investment Manager and 
Trustee 
 

Blue Orbit Asset Management Pty Ltd (“Blue Orbit” “Trustee” or the “Manager” as 
the case may be) 

Custodian, Administrator and 
Unit Registry 
 

Link Fund Solutions Pty Limited  
(ABN 44 114 914 215) 

Benchmark S&P/ASX Small Ordinaries Accumulation Index 
 

Minimum Initial Investment 
Amount 
 

$500,000 (refer to Page 9) 

Minimum additional 
Investment Amount 

$100,000 

Applications 
 

Monthly, as of the last day of each month.  Application documents and cleared 
funds need to be received by the relevant deadlines (refer to Page 9).  
 

Redemptions 
 

Monthly, as of the last day of each month. Redemption requests must be received 
by the relevant deadline to be processed in that month (refer to Page 10). 
 
The minimum amount for a redemption is $100,000. (refer to Page 10) 
 

Distributions 
 

Distributions will be at least annually.  
The Manager has the discretion to distribute more frequently (refer to Page 14) 
 

Management Fee 
 

A fee based on sliding scale depending on the Net Asset Value (prior to accrual of 
management or performance fees) is payable out of the assets of the Fund to the 
Manager, to a maximum amount of 0.80% per annum 
 
For more details, see the Management Fee section of this document (refer to 
Page 12). 
  

Performance Fee 
 

The Performance Fee is calculated at the rate of 20% of the amount by which the 
Fund Return exceeds the Benchmark Return for each Series of Units. 
 
See Page 12 and Appendix A further for further details and an example of the 
calculation of the Performance Fees 
 
 
 

 

This overview sets out some of the key information you can find in this Information Memorandum, but it is not a 

complete summary. Before making an investment you should read the whole Information Memorandum and seek any 

professional advice you need. 
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2. About Blue Obit Asset Management 
 

Blue Orbit Asset Management is a boutique investment management company focused on listed equity investments for 

institutional and wholesale investors.  Blue Orbit uses transparent quantitative strategies to identity companies that have 

been mispriced. Blue Orbit believes that equity markets around the globe can behave quite differently, and therefore 

uses investment signals appropriate to each market and sector. Understanding and systematically exploiting 

informational inefficiencies – the drivers of stock mispricing – is key to our investment strategy. 

 

As a business, Blue Orbit often does things differently to other fund managers.  The team has developed a set of core 

values to align their business and decision making as closely as possible to the client’s interests; from the structure and 

composition of the team, to the fee and revenue model underpinning the products.  These alignments are fairly simple, 

but have changed the business model from just gathering funds under management to truly focusing upon delivering 

excess investment returns. 

 

Blue Orbit was founded in early 2018 by Adam Randall, Megan Talmage, Damien Green and Julie Andrews.  The four 

founders are the majority owners of Blue Orbit. Collectively, they have over 60 years’ experience in financial markets.  

 

2.1 The Blue Orbit Asset Management team 
 

 

Adam Randall 
B.Eng. (Aero), Ph.D. 

Managing Director and 

Portfolio Manager 

Adam is a portfolio manager and is responsible for all aspects of portfolio 
construction, investment research and continuous improvement.  Adam is also 
responsible for the management of the business.  
 
Adam has a Ph.D. in Aerospace Engineering, and spent 6 years at Boeing in 
aerodynamics and flight simulation. In 2006 Adam transitioned to equity 
investing at VFMC, quickly becoming a Portfolio Manager.  Adam researched 
and developed smart beta and quantitative strategies, managing Australian 
Large and Small Caps. 
 
After six years at VFMC Adam was approached to join Realindex as a Portfolio 
Manager, co-managing Australian Large and Small, Global and Emerging 
Markets. After 12 months Adam also became Head of Research.   
 
Adam has strong experience researching, developing and managing 
systematic and quantitative equity strategies at Victorian Funds Management 
Corporation, Realindex Investments and IFM Investors.  His experience covers 
Australian small and large caps, global developed and emerging markets.  
Adam has been managing strategies in Australian small caps since 2007.  

 

 

Megan Talmage 
LLB, B.Comm., CFA, 
CIPM 
 
Portfolio Manager and  
Director 

 

 

Megan is a portfolio manager, and is responsible for portfolio construction 
and implementation, trade execution and analysis, and research. 
 
Megan was previously an institutional equities trader (specialising in small 
and micro cap Australian equities trading) at Patersons Securities, from 2009- 
2013.  
Megan then transitioned into asset management with a role at IOOF 
QuantPlus, where she managed Australian and Global Equities factor based 
strategies (across both developed and emerging markets), together with an 
FX hedging overlay. 
 
In 2014, Megan moved to IFM Investors to oversee the operational setup of 
the new Global Equities capability. She was the primary portfolio manager 
and trader for the global optimised index tracking strategies and managed 
portfolio construction in a strongly performing Australian Small Cap smart 
beta strategy.  
 
In early 2018 Megan joined Blue Orbit Asset Management. 
Megan is a CFA Charterholder, CIPM Certificant, and a Graduate of the 
Australian Institute of Company Directors. 
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2.2 Non-Executive Directors of Blue Orbit Asset Management 
 

 

 

  

 
 

Damien Green,  

B.A., MBA 

Non Executive 

Chairman 

 

Damien Green is a non-executive member of the board and is the current 
chairman.  As chairman he is responsible for governance and business 
strategy.   
 
Damien has previously held roles as the head of Morgan Stanley Investment 
Management in Australia,  head of Institutional Clients at BT Investment 
Management and Rothschild Australia Asset Management, Communications 
executive at AMP Investments and as a paralegal at National Mutual.   
 
He is currently the head of Australia and Asia at Independent Franchise 
Partners, LLP and serves on the Australia Committee of Human Rights 
Watch. 

  
Damien holds an MBA from the Melbourne Business School, a post-graduate 
diploma in Applied Finance from FINSIA and a Bachelor of Arts from La 
Trobe University.   
 

 

 

Liza Whitmore, 

Director 

 

Liza serves as a non-executive member of the Board.  
 
Liza is Chief Executive Officer of Costa Asset Management and has been 
leading CAM since 2011. Previously she held a senior management role with 
the Costa Group having begun working with the Costa Family in 2002. 
 
Her experience includes investment strategy, financial management, 
accounting and finance.  
 
Liza is a member of CPA Australia, holds a Bachelor of Commerce degree 
and has a Graduate Certificate in Accounting. Lisa is also the Chair of 
goFARM Asset Management, the manager of ASX listed Vitalharvest (VTH).  

 

 

 

 

 

Elizabeth Weston 

Director 

 

Elizabeth serves as a non-executive member of the Board. 
  
Elizabeth was formerly Head of Investment Legal and Governance at Cbus, 
where she oversees legal and governance aspects of Cbus’ $50bn direct 
and indirect investments across multiple asset classes and provides expert 
advice to management, Executives and Directors. 
  
With 20 years’ experience within the financial services industry, Elizabeth 
has practised extensively on behalf of superannuation funds, investment 
managers and pension funds globally. 
  
Elizabeth holds a Master of Law, Bachelor of Laws (Hons) and Bachelor of 
Arts (Hons) from the University of Sydney and a Master of Business 
Administration (MBA) from each of Columbia Business School and London 
Business School.  
  
Previously she has held roles as General Counsel and Company Secretary 
at River and Mercantile plc in London, Vice-President at Morgan Stanley 
Investment Management and Merrill Lynch in London; and as Legal Counsel 
at AMP Capital and Minter Ellison in Sydney. 
  
Elizabeth is a Member of the Australian Institute of Company Directors and a 
Fellow of the Governance Institute of Australia. 
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3. Investment structure 
 

3.1 Investment objective 
The objective of the Fund is to generate consistent, long term returns in excess of its Benchmark, by investing in a 

range of Australian listed small capitalisation securities. The Fund will primarily invest in stocks within the S&P/ASX 

Small Ordinaries index universe, however may hold up to 20% of its net assets in ASX listed equities outside of this 

Benchmark universe. Returns of the Fund may vary significantly from the returns of its Benchmark. 

 

This Fund is designed as a long-term investment and is not suitable for short term investment. Blue Orbit expects that 

the Fund would be more suitable for investors who are looking to invest for at least five years. Investors should be 

aware that the value of their investments can fluctuate. 

 

3.2 Investment philosophy 

 

3.3 Investment strategy 
 

The Blue Orbit team has drawn on their significant experience managing quantitative strategies to build proprietary 

quantitative alpha signals specifically for the Australian small caps market. These diversified alpha signals are designed 

to work across different market environments, with low or negative correlations to each other.  

 

The inefficiency of the Australian Small Cap market allows our strategy to systematically identify and invest in those 

stocks which we believe will outperform the Benchmark over the long term. 

 

 

 

 

 

 

 

 

 

 

2. Draw on our deep 
understanding of 
how markets work

3. Continuously 
improve all 
systematic models 
– question the data 
and assumptions

4. Align ourselves 
with clients 

throughout all 
parts of the 

business

1. Build 
transparent, 

intuitive strategies 
that address known 

market anomalies
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3.4 Investment framework 
 

Blue Orbit applies a disciplined, consistent investment framework to manage the strategy for the Fund.  

 

 

 

 

3.5 Authorised Investments 
 

The Fund can only invest in investments authorised under the Fund’s Trust Deed, which is very broad.  

However, the Trustee currently intends to limit investments to Australian listed securities, cash and deposit products and 

ASX index futures.  The Fund aims to be fully invested in equities (either directly or indirectly) at all times, however can 

hold up to 10% of the Fund in cash for liquidity purposes. The maximum exposures to individual stocks is +/-6% of its 

Benchmark index weighting.  

 

Industry Group exposures (GICS Level 1) are maintained within +/- 10% of the Benchmark index weighting. 

Tracking error is not subject to a set target, but is generally expected to be between 3-7%. 

 

The Fund is a long-only strategy and does not utilise short selling. Derivatives are used for cash management purposes 

and to gain exposure to equities and the Fund does not utilise gearing as part of its investment strategy. 

  

Diversified Alpha Signal 

Short Term 
Alpha 
Signals 

Quantitative 
Optimisation 

Systematic Alpha Portfolio 

Risk 
Controls 

Investment Universe 

Multiple Alpha Signals 
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4. Performance  
 

The latest performance data for the Fund can be obtained by contacting us at info@blueorbitam.com  

 

5. Risk 
 

Investors should be aware that the value of their Units in the Fund could rise or fall. It is possible that an investor may 

lose some or all of their investment in the Fund. The return of capital and the performance of the Fund are not 

guaranteed by any person or organisation, including Blue Orbit, the Custodian or the Administrator. Therefore, each 

investor should carefully consider the risks of investing and where necessary seek professional advice as to the 

suitability of investing in the Fund. Some risks of investing in the Fund include: 

 

Market risk 

The value of the Fund may increase or decrease depending on market, economic, political, regulatory and other factors 

affecting the Fund’s investment strategy and market value. 

Due to their smaller size and lower liquidity profile, the influence of market risk on the Fund’s constituents is expected to 

be magnified, resulting in a likely higher return variability than broader market indices. 

 

Smaller company investment risk  

Smaller companies will typically trade less frequently, in lower volumes and be more volatile than their larger 

counterparts. This will likely lead to higher return variability than traditional equity market indices and may influence the 

Fund’s ability to meet withdrawal requests. 

 

Investment risk  

The risk that the value of an individual investment in the Fund may change in value or become more volatile, potentially 

causing a reduction in the value of the Fund and increasing its volatility. Reasons can be varied, and include changes in 

an investment’s operations, management or business environment, or investor’s perception of the future prospects of 

the investment. It can lead to default/failure of an entity to which the Fund has an investment exposure. 

 

Interest rate risk 

Interest rate movements may adversely affect the value of the Fund through their effect on the price of a security and 

the cost of borrowing. 

 

Security risk 

The value of an individual security may increase or decrease depending on a number of factors, including market, 

political and regulatory conditions, profitability, cash flows, company management and industry characteristics such as 

competitors and economic outlook. 

 

Concentration risk 

The Fund’s typical portfolio of 80-100 stocks represents moderate investment concentration.  The lower the number of 

investments, the higher the concentration and, accordingly, the potential volatility.  

 

Liquidity risk 

The market may become illiquid or may be more volatile for some securities. Should the liquidity of a security decrease, 

it may restrict the ability of Blue Orbit to dispose of the security at the time and the price it wishes to do so. 

 

Derivative risk 

The Fund may use derivatives, primarily exchange traded Index Futures, to manage cash flow and investment risk, 

although derivatives will not be used for leveraging purposes. The potential higher volatility of these instruments may 

impact the returns of the Fund. In addition, the Fund will be exposed to the counterparty risk that the other party to the 

derivative may not perform its obligations under the derivative.  

 

Investment Team risk 

The performance of the Fund is largely dependent on the skill and expertise of the Blue Orbit investment team. The 

team members may change over time. 

 

Investor Liquidity risk 

Investors may only redeem Units on a monthly basis (refer Page 10 for further information). 

 

 

mailto:info@blueorbitam.com
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Regulatory risk 

All investments carry the risk that their value may be affected by changes in government policies, regulations and laws, 

especially taxation laws (which are subject to interpretation by the Courts and by the Australian Taxation Office). 

 

Operational risk 

Operational risk includes those risks which arise from carrying on a funds management business. The operation of the 

Fund requires the Trustee, Manager, Custodian, Unit Registry, Administrator and other service providers to implement 

sophisticated systems and procedures. Some of these systems and procedures are specific to the operation of the 

Fund. Inadequacies with these systems and procedures or the people involved, could lead to a problem with the Fund’s 

operation and result in a decrease in the value of Units. 

 

Other risks 

The risks listed are not exhaustive however are the most material risks that relate to the Fund. The above and other 

risks may impact the future performance of the Fund and the value of Units. There is no guarantee as to the future 

performance of the Fund in terms of distributions, or return of capital. 

 

6. Investing in the Blue Orbit Australian Small Cap Systematic Alpha Fund 
 

6.1 Who can invest? 

The Fund is a wholesale fund. Blue Orbit may only issue interests in the Fund to wholesale clients as defined in the 

Corporations Act, which deems an investment of $500,000 or more to be made by a wholesale client. The offer of Units 

contained in this Information Memorandum is restricted to those persons to whom, or those situations where, the issuing 

of a Product Disclosure Statement is not required under Part 7.9 of the Corporations Act. By lodging an Application 

Form in respect of the offer of Units contained in this Information Memorandum you declare and warrant to the Manager 

that you are a wholesale client within the meaning of section 761G of the Corporations Act. 

 

6.2 Applications  
Minimum initial investment 

The minimum Initial investment is $500,000.   

The Trustee may accept lesser amounts at its absolute discretion. 

 

Minimum additional investment 

The minimum amount for additional investments is $100,000.   

The Trustee may, in its absolute discretion, reduce the minimum investment, the minimum holding or the subsequent 

minimum investment in the Fund.  Units are not certificated. The Administrator keeps a register of Unit holdings. 

 

Application acceptances 

Applications are accepted at the absolute discretion of the Trustee. Rejected, invalid or incomplete applications will be 

returned to applicants as soon as possible. Interest is not payable on rejected application monies. 

 

Application process and cut-off times 

Applications can be made by completing the attached Application Form and forwarding it to the Administrator.  

 

Please refer to the Application Form for details of where to submit the form. 

 

Cleared funds can be electronically transferred into the BLUE ORBIT ASSET MANAGEMENT PTY LTD ATF BLUE 

ORBIT AUSTRALIAN SMALL CAPS SYSTEMATIC ALPHA FUND– Application Account (refer to the Application form 

for bank account details)  

The Application form must be submitted to the Administrator, together with a copy of the payment advice confirming the 

payment details. 

 

The deadline for receipt of cleared funds and a validly completed Application Form by the Administrator is by 2pm on 

the day 5 Business days prior to the end of the month, for the application to be accepted at that month end. A reference 

to the term ‘Business Day’ above and throughout this Memorandum is a reference to a day other than Saturday, 

Sunday, a bank holiday or public holiday in Sydney.  

Early applications are recommended to ensure the cut off times are met, as applications received after the deadline 

times will be processed in the following month.  The Trustee accepts no responsibility for any loss caused as a result of 

the non-receipt or delay of any Application Form or cleared funds. 
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Units will be allotted at the Unit Price calculated at the close of business on the last day of each month. If, by the last 

business day of the month, the Trustee has received notification from the Custodian that the application monies have 

been received as cleared funds and the completed Application Form has been received, Units will be allotted at the Unit 

Price calculated at the close of business on that last day of the month. 

 

The Unit Price in respect of an application is the Net Asset Value divided by the number of Units on issue at the time of 

application.  The application price payable is the Unit Price plus 0.2% (being the Buy Sell Cost - refer to the Fees 

section for further information). The Trustee has broad powers under the Trust Deed with respect to processing 

applications.  It may at any time suspend the processing of applications. 

 

Series 

The Fund uses series accounting to ensure that the allocation of Performance Fees (refer to page 12) against Units is 

equitable for all investors.  Without series accounting, it is possible that investors who subscribe for Units at different 

times may be at a disadvantage regarding the payment of Performance Fees. Series accounting works such that 

investors will receive a new Series of Units each time they make an application for Units in the Fund. Applications 

processed in each month of a financial year will be issued in series (ie November 2019 Series, December 2019 Series, 

etc).  

 

Series accounting allows for multiple series of Units to be issued by the Fund at different points in time.  Each series of 

Units is a separate class of Units in the Fund.  Each Series will be issued on the same terms and have the same rights 

as all other Series.   

 

At the end of the financial year, any Series which have outperformed the High Water Mark1 over the year will be 

consolidated into a new single Series. Refer to the Unit Pricing, Distribution and Taxation section below for further 

details.  

 

 

6.3 Redemptions 

6.3.1 Minimum redemption 

The minimum redemption is $100,000, subject to the Trustee’s absolute discretion to accept a lower amount. 

 

6.3.2 Exit fee 

No fees are payable on redemptions.  

 

6.3.3 Redemptions processes and cut-off times 

Redemption requests should be made in writing and posted to the Administrator (refer to submission details on the 

Application Form). 

Units may be redeemed on the last day of each month by submitting a redemption request in writing to the 

Administrator. 

Redemption requests need to be received by 2pm on the day 5 Business days prior to the end of the month, to be 

processed at that month end. 

Redemption requests validly received within this timeframe will receive the Unit Price calculated as at the end of that 

month. Redemptions received within this timeframe are generally paid by the 15th Business day from the end of that 

month.  

Redemption requests received after this cut off time will generally be actioned in the following month.  

The Trustee has broad powers under the Trust Deed with respect to processing redemptions.  It may at any time 

suspend the processing of redemption request or the payment of withdrawal proceeds.  

 

The per Unit amount payable on redemption is based on the Net Asset Value of a  Series divided by the number of 

Units on issue within the relevant Series at the time of redemption less 0.2% (being the Buy Sell Spread- refer to the 

Fees section for further information). The withdrawal amount comprises the quantity of Units multiplied by the 

withdrawal price. The Trustee has the power to initiate a redemption request. 

 

 

 

 

                                                           
1 refer to page 17 for description of High Water Mark 
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6.4 Investor Communication 
 

As an investor in the Fund, you will receive the following reports. 

 

Unit prices 

An e-mail advising the month end Unit Prices and the monthly performance of the Fund.  

 

Investment reports 

A monthly performance and investment commentary report (via email). 

 

Transaction confirmations 

Applications and redemptions received by the relevant deadlines (refer page 9 for further 

information) are processed once the monthly Unit Price has been determined. Transaction 

confirmation advices are generally issued via email within 10 Business Days of month end. 

 

Transaction and valuation statements 

Transaction and valuation statements are provided on an annual basis. 

 

Tax and distribution statements 

Taxation and distribution statements are forwarded to all investors annually, generally by the end of July each year. 

 

Audited financial statements 

Audited Financial Statements of the Fund are issued annually. They are prepared in accordance with Accounting 

Standards applicable to general purpose financial statements in Australia to the extent that the Fund is required to 

comply with those standards by the Corporations Act. Copies of the Financial Statements will be distributed to investors 

who opt into this communication. 
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6.5 Fees 

 

The fees listed below are applicable for all investments in the Fund.  

 

The Trustee will provide advance notice of any proposed fee changes.  Subject to the Corporations Act, the Trustee 

may (in its absolute discretion) agree with any investor fee arrangements with that investor which are different to the 

fees set out in this Information Memorandum.  All fees are expressed exclusive of GST. 

 

6.5.1 Management Fee 

A Management Fee based on sliding scale depending on Net Asset Value (prior to accrual of any management or 

performance fees) is payable out of the assets of the Fund to the Manager, to a maximum amount of 0.80% per annum 

(plus GST).  

 

Schedule of management fees 

Net Asset Value Annual Management Fee (excluding GST) 

First $50Mn 0.80% 

$50Mn up to $80Mn 0.70% 

$80Mn up to $120Mn 0.60% 

Above $120Mn 0.50% 

 

This management fee schedule shows that some fee relief is provided for investors as more monies are invested into 

the Fund, but also for market upswings.  If the Net Asset Value of the Fund falls, due to events such as investors 

withdrawing funds or as a result of a fall in the market, then the Management Fee could increase toward the maximum 

rate of 0.80% p.a. 

 

The Management Fee is paid from the Fund directly and is not individually invoiced to Unit holders. 

 Management Fees are calculated and payable monthly to the Manager. 

 

6.5.2 Performance fee 

Subject to the Closing Net Asset Value (prior to accrual of any management or performance fees) for a Performance 

Period exceeding the High Water Mark2, the Fund will pay a Performance Fee to the Manager.  The Performance Fee is 

calculated at the rate of 20% (plus GST) of the amount by which the Fund Return exceeds the Benchmark Return for 

each Series of Units.  See Appendix A further definitions and an example of the calculation of the Performance Fees. 

 

The Performance Fee is calculated on the last day of each month for each Series of Units.  The Performance Fee 

accrues, in each month in which it is payable and is payable annually after 30 June, or on the date on which a Unit 

holder exits the Fund and redeems its Units (other than a redemption on a Consolidation3).   

 

The Manager is entitled to receive any accrued Performance Fee on Units redeemed before 30 June each year. 

 

High Water Mark4 

The Performance Fee will be applied on a High Water Mark basis, such that each individual Series of Units must exceed 

that Series’ High Water Mark before the Performance Fee is accrued and becomes payable.  

The High Water Mark is calculated from the initial allotment Unit Price for each Series, and its level is adjusted each 

month based on the performance of the Benchmark. The High Water Mark is intended to operate so that any 

underperformance of the Fund below its Benchmark needs to be made up before a Performance Fee will be payable.  

 

6.5.3 Entry Fee 

Entry fees are not charged on applications. 

 

6.5.4 Buy/Sell Spread 

 

                                                           
2 Refer to page 17 for description of High Water Mark 

3 Refer to page 19 for Consolidations  

4 Refer to Appendix A for definition of High Water Mark 
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A buy/sell spread of 0.2% in and 0.2% out applies to applications and redemption in the Fund (other than a redemption 

on a Consolidation) (Buy/Sell Cost). When you withdraw all or part of your investment or apply for Units, you will incur 

the Buy/Sell Cost. These Buy/Sell Costs are added or subtracted equally from the Fund’s Unit Price, to obtain both the 

Unit Price at which Units will be issued and redeemed. 

 

For example, for an application of $100,000 when the Fund has a Unit Price of $1.00, the Buy/Sell Cost would result in 

an adjusted application price of $1.002 per Unit and you would be issued 99,800 Units. The Buy/Sell Cost would 

therefore represent a cost to the investor of around $200 on this application. 

 

The Buy/Sell Cost is an amount to cover the transactional costs, such as brokerage, incurred by the Fund when it buys 

or sells underlying investments in the Fund to meet the application or redemption request. This is paid by the investor to 

the Fund to ensure equality between those investors leaving or joining and those remaining or already in the Fund, and 

is not a fee paid to the Manager.   The Buy/Sell Cost is deducted from the application monies for Units received by the 

Fund (it is not a cost in addition to the application monies) or the redemption price paid to the Unit holder on exit. 

 

6.5.5 Exit fee 

Other than the Buy/Sell Cost no other exit fees are charged on redemptions. 

 

6.5.6 Other fees and expenses 

The Fund incurs other expenses, such as audit fees, legal fees, administrator fees, transaction costs, Fund formation 

costs and other expenses allowable under the Constitution. These expenses may be paid directly by the Fund, or paid 

by the Trustee and reimbursed to the Trustee from the Fund. 

 

Formation expenses incurred in establishing the Fund were paid by the Trustee and will not be charged to the Fund 

(unless Blue Orbit is removed as Trustee of the Fund). The Trustee can only be removed in limited circumstances, 

requiring the agreement of at least 75% of votes cast by Unit holders in the Fund.  
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7. Unit Pricing, Distributions and Taxation 
 

7.1 Unit Pricing/Valuation process 
Unit pricing for each Series occurs on a monthly basis as at the last day of each month and is based on the Net Asset 

Value of a Series within the Fund. This is calculated in accordance with Australian accounting standards (as is 

mandated by the Fund’s Trust Deed). 

The application price for the initial Units on establishment of the Fund is $1.00 per Unit. Each subsequent Series of 

Units issued will be priced according to the Net Asset Value of that particular Series. Applications processed in each 

month of a financial year will be issued a unique Series of Units in the Fund.  

 

7.1.1 Consolidation of units 

At the end of each financial year, for all Series in which a Performance Fee has been charged (Consolidating Series), 

these Units will be redeemed and new Units issued to the holders of Consolidating Series (such that there is a 

consolidation of an entire Series (or multiple Series) of Units into a new single Series).  The Unit Price for each 

Consolidating Series will be reset at $1.00 (Reset Price).  

 

On Consolidation, Investors will have an adjustment applied to their Unit holding to reflect the Reset Price, to ensure 

that there are no changes to an investor’s total Unit value. For example, if an investor purchased 500,000 $1.05 Units 

for a cost of $525,000 and the Unit Price increased to $1.10 at 30 June, their 500,000 Units would be worth $550,000. 

When the Consolidating Series price is reset to $1.00 on 1 July, that 500,000 Units are redeemed and replaced with 

550,000 $1.00 Units, so that their investment is still worth $550,000. 

 

7.2 Distributions 
Timing of distributions 

Distributions will be made annually as at 30 June each year. Additional distributions may be made at the Trustee’s 

discretion. 

 

7.2.1 Reinvestment of Distributions 

Distributions are automatically reinvested unless an investor elects to receive a cash distribution, by completing the 

relevant fields on the Application Form. Distributions are reinvested at the Unit Price effective at the end of the 

distribution period. The Trustee reserves the right to cancel distribution reinvestments. Investors will be notified if this 

occurs.  

 

7.2.2 Calculation of distributions  

Please note that distributions will be pro-rated firstly a Series basis and then pro-rated between Unit holders within each 

Series. As such, income and capital entitlements may differ from Series to Series.  

 

7.2.3 Income and Capital Gains 

Realised capital gains may, at the election of the Trustee, be allocated to a particular redeeming Unit holder as a part of 

the amount paid on redemption if the redemption is significant.  

 

Any realised capital gains that are not allocated through this mechanism will be distributed to Unit holders in proportion 

to Unit holdings at the end of the relevant distribution period. These pro rata distributions will be calculated on the basis 

of your per Unit share of distributable income of the Fund for the entire distribution period and not just for the period you 

hold your Units.  

From time to time, the Fund may also derive dividend income (which may have franking credits attached).  These will 

also be distributed on a pro rata basis. However, it is important to note that Unit holders may only be entitled to franking 

credits where the Fund qualifies as a fixed trust for income tax purposes.  For further information, please refer to the 

Taxation section.  

  

Unit prices fall after the end of the distribution period (i.e. on an annual basis or as otherwise determined by the Trustee) 

to reflect distribution entitlements. That is, distribution entitlements are calculated at the end of a distribution period.   

Distribution entitlements may give rise to income tax consequences regardless of when you become an investor in the 

Fund or cease to be an investor in the Fund.  Please refer to the Taxation section below for further information relating 

to the potential income tax implications for investing in the Fund.  

 

Tax statements are forwarded to all investors annually as soon as possible following financial year end. It is anticipated 

that these statements will be available by the end of July each year 
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7.3 Taxation 
The following provides a summary of the general tax implications for an investment by an Australian resident individual 

investor who holds their Units on capital account.  Each investor’s taxation position will depend on their individual 

circumstances and accordingly this summary is necessarily general in nature.  

 

This summary is based on the taxation laws as at the date of this Information Memorandum (“IM”). Investing in an 

unregistered managed investment scheme (“MIS”) is likely to have tax consequences.  However, it is noted that 

taxation laws can change at any time, which may have adverse taxation consequences for investors concerned. 

 

Each investor must take full and sole responsibility for the associated taxation implications arising from an investment in 

the Fund including any change in the taxation implications arising during the term of their investment. It is recommended 

that investors obtain their own professional and independent taxation advice before investing in the Fund. 

 

INCOME TAX PROVISIONS  

Provisions that apply 

The income tax treatment of the Fund and its investors will depend on whether the Trustee elects, and is eligible, to 

apply the Attribution Managed Investment Trust (“AMIT”) provisions.  The AMIT provisions are an elective income tax 

regime for qualifying managed investment trusts (“MIT”) that provide for flow-through taxation to investors.  Where the 

AMIT provisions do not apply, the ordinary trust taxation provisions will apply to the Fund. 

 

The Fund and its investors may benefit from special rules under the AMIT provisions, including the ability to allocate 

taxable income on a fair and reasonable basis, deemed fixed trust status for tax losses and franking credits, a statutory 

ability to carry forward tax adjustments and an ability to accumulate income. 

 

If the Fund qualifies as an AMIT, the Fund will seek to make a capital account election provided the requisite conditions 

are satisfied.  Where the capital election is available, disposal of certain assets (e.g. shares or Units) will be deemed to 

be on capital account for income tax purposes.  If certain assets have been held for at least 12 months, a CGT discount 

may be available to Australian resident investors to reduce the capital gain.5  To the extent that a net capital gain (i.e. 

the gross capital gains less the CGT discount) is distributed, Australian resident investors will be required to gross up 

the net capital gain for the CGT discount.  Those investors may then apply any available capital losses to the gross 

capital gain and then apply the CGT discount (if they qualify for the CGT discount).   

 

Where the Fund does not qualify as an AMIT for income tax purposes, the Fund may not be eligible to make the capital 

account election.  Where this is the case, the Australian Taxation Office (“ATO”) could hold the view that assets held by 

the Fund are to be treated on revenue account and may not be entitled to the CGT discount. 

The Trustee is considering making an irrevocable election to apply the new AMIT provisions.  However, there is no 

guarantee that the Fund will qualify to apply the new provisions in any particular year of income. Therefore, the section 

below outlines both the general income tax treatment where the AMIT provisions do not apply and the general income 

tax treatment where the AMIT provisions do apply. 

 

AMIT Provisions  

In order to qualify as an AMIT for an income year, the trust must qualify as a MIT for income tax purposes for that 

income year and the investors must have clearly defined rights to income and capital.  

 

Income tax treatment of the Fund 

Where the AMIT provisions apply to the Fund, the Fund will effectively be treated as a flow-through vehicle for income 

tax purposes irrespective of whether income or capital is distributed to investors.   The Trustee should not be liable to 

pay Australian income tax on the taxable income derived by the Fund. This is on the condition that the Fund will not be 

taxed as a company under the public trading trust provisions (discussed below). 

 

Income Tax treatment of Investors 

The AMIT provisions require the taxable income of the Fund to be attributed to investors on a fair and reasonable basis, 

having regard to their income and capital entitlements in accordance with the constituent documents.  The Trustee will 

seek to allocate taxable income having regard to the Units held by investors, entitlements to income and capital, as well 

as cash distributions made to such investors during the relevant period.  Under the AMIT provisions, an investor may be 

taxable on their share of the Fund’s taxable income prior to receiving distributions from the Fund. 

 

Cost base adjustments  

                                                           
5 It should be noted that in the 2018-19 Federal Budget on 8 May 2018, the Australian Government announced a proposal to prevent MITs and AMITs 

from applying the 50% capital gains discount at the trust level. If enacted as announced, this measure will apply from 1 July 2020. 
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Under the AMIT provisions, an investor’s cost base in their Units held is increased where taxable income is allocated to 

them (inclusive of any tax-free component of a discount capital gain).  The cost base is decreased where cash 

distribution entitlements are made to the investor in respect of their Units, irrespective of whether the amounts 

distributed are classified as income or capital.  Additional reductions are made for certain tax offsets (such as the 

franking credit tax offset).   

The net annual tax cost base adjustment amount will be detailed in an AMMA tax statement, which will be sent annually 

to investor after year-end. 

 

Ordinary trust taxation provisions (non-AMIT) 

An investor’s investment in the Fund will comprise of Units in a Unit Trust.  Each investor will be regarded as a 

beneficiary of the Fund and both the Fund and the investors will apply the trust taxation provisions, as outlined below. 

 

Income tax treatment of the Fund 

As the Fund is a Unit Trust, the Fund will effectively be treated as a flow-through vehicle for income tax purposes 

provided that the Fund distributes all of its income to the Fund’s investors on an annual basis.  The Trustee should 

therefore not pay Australian income tax on the taxable income derived by the Fund.  This is on the condition that the 

Fund will not be taxed as a company under the public trading trust provisions (discussed below). 

 

Income Tax treatment of Investors 

Provided that the Fund is treated as a flow-through vehicle, investors will be assessed on the taxable income derived by 

the Fund, based on their proportionate share of the annual income of the Fund that is distributed to them in that income 

year. The Fund’s investors will be required to include their share of taxable income in their tax return. 

 

Tax deferred distributions 

Tax-deferred distributions may occur where the Fund distributes an amount of cash that exceeds the taxable income 

allocated to an investor.  A tax-deferred distribution may occur on a return of capital, or where there are timing 

differences. Certain tax-deferred distributions that are not assessable to an investor result in a reduction in the cost base 

of the Units held by the investor.  A capital gain may arise where those tax-deferred distributions exceed the cost base 

of the Units. 

 

Public trading trust provisions 

It is noted that a Unit Trust that is a public unit trust can be taxed as a company where it carries on (or controls another 

entity that carries on) activities other than eligible investment business activities (“the public trading trust 

provisions”).  These provisions must be tested annually. 

 

Eligible investment business activities include passive activities, such as investing in land for the primary purpose of rent 

and investing or trading in financial securities and arrangements.   

The Fund will be regarded as a public unit trust if it either: (a) has 50 or more unit holders (directly or indirectly through 

other trusts); (b) makes an offer or invitation of its units to the public; or (c) has its units listed for quotation on a stock 

exchange.  While there is a risk that the Fund may satisfy the definition of a public unit trust, particularly where further 

offers or invitations are made, the Trustee intends to limit the activities of the Fund to eligible investment business 

activities so that the public trading trust provisions do not apply to the Fund.  Furthermore, the Trustee will seek to 

ensure it does not control entities that carry on activities other than eligible investment business activities and therefore 

does not believe that the provisions should apply. 
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ADDITIONAL INCOME TAX ISSUES  

Tax losses 

Where the Fund incurs a tax loss, these do not flow-through the Fund to investors.  However, provided that the 

requirements of the trust loss provisions are satisfied, the Fund may be able to carry forward those tax losses to offset 

them against assessable income derived in a future income year. 

 

Dividends 

investors in the Fund may receive, as part of their distribution, franking credits attached to franked distributions received 

by the Fund. Franking credits received will not represent part of your cash distribution, but must be included as 

assessable income in your tax return.  

You may be eligible for a tax offset for franking credits received, which can reduce your tax liability.  Please note that the 

extent to which you may receive franking credits is subject to relevant franking credit integrity provisions, such as the 

45-day holding rule. 

Where the Fund does not qualify as an AMIT, the Fund must be classified as a fixed trust in order to distribute franking 

credits.  As this requires the ATO to exercise a discretion, the Fund will seek to obtain certainty on this issue. 

 

Distribution reinvestment 

Where distributions are reinvested for additional Units in the Fund in lieu of cash, the investor may still be assessed on 

the amount of the distribution applied to the reinvestment. 

 

DISPOSAL OF UNITS   

To the extent that an investor disposes of their Units (e.g. by way of a transfer or withdrawal) a gain or loss may arise.  

An investor that holds their Units on capital account will derive a capital gain or incur a capital loss.   

An investor may make a capital loss in respect of the disposal of their Units to the extent that the capital proceeds are 

less than the tax cost base of the units.  Alternatively, an investor may make a capital gain to the extent that the capital 

proceeds exceed the tax cost base of the Units.  To the extent a capital gain arises, an investor may be eligible for the 

discount capital gains tax concession if the Units are held for 12 months or more and the investor is an individual, 

trustee or complying superannuation fund. 

 

As noted above, an entire Series may be consolidated at the end of an income year.  For income tax purposes, this may 

result in a disposal for income tax purposes.  However, capital gains tax (“CGT”) roll-over relief may be available to 

investors if certain conditions are satisfied.  Australian resident unitholders who hold their Units on capital account may 

be entitled to roll-over relief provided the relevant Series is a separate class and is fully redeemed or cancelled (or is 

part of a class that is fully redeemed or cancelled), and the market value of the new Units issued in substitution just after 

they are issued is at least equal to the market value of the original Units just before they were redeemed or cancelled, 

and a choice is made by the investor for the roll-over. 

 

TAX FILE NUMBER (TFN) AND AUSTRALIAN BUSINESS NUMBER (ABN) 

As the Fund will be an investment body for income tax purposes, the Fund will be required to obtain a TFN or ABN in 

certain cases from its investors.  It is not compulsory for an investor to quote a TFN, claim a valid exemption for 

providing a TFN, or (in certain circumstances) provide an ABN.  However, failure to obtain an appropriate TFN or ABN 

from investors will result in the Fund being required to withhold at the top marginal rate with respect to distributions to 

the investor (which may be creditable in their tax return). 

 

GOODS AND SERVICES TAX (GST) 

The acquisition and disposal of Units in the Fund by the Fund’s investors will not be subject to GST.  

GST may apply if fees are charged to the Fund by the Trustee or the Manager.  In such a case, the Fund may be 

eligible to claim a Reduced Input Taxed Credit of either 75 per cent or 55 per cent of the GST paid on some of the fees 

charged to the Fund, depending on the type of fee. 

 

STAMP DUTY  

Investors should confirm the stamp duty consequences of their dealings in Units with their taxation advisers. 

 

FOREIGN ACCOUNT TAX COMPLIANCE ACT (FATCA)  

In compliance with the U.S income tax laws commonly referred to as FATCA and the Intergovernmental Agreement 

signed with the Australian Government in relation to FATCA, the Fund will be required to provide information to the ATO 

in relation to: (a) investors that are US citizens or residents; (b) entities controlled by US persons; and (c) financial 

institutions that do not comply with FATCA. 

The Fund is intending to register for FATCA purposes and to conduct its appropriate due diligence (as required).  Where 

the Fund’s investors do not provide appropriate information to the Fund, the Fund will also be required to report those 

accounts to the ATO. 
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COMMON REPORTING STANDARD (CRS)  

CRS is the single global standard for the collection, reporting and exchange of financial account information of non-

residents.  The CRS is similar to FATCA, whereby the Trustee will need to collect and report similar financial account 

information of all non-residents to the ATO. The ATO may exchange this information with the participating foreign tax 

authorities of those non-residents.  
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8. Additional Information 

 

8.1 Register of Unit Holders 
The Register of Unit Holders is maintained by the Administrator on behalf of the Trustee. 

 

8.2 Administrator and Custodian 
The Trustee has appointed Link Funds Solutions Pty Limited  (ABN 44 114 914 215) (Link Funds)as external 

Administrator, Unit Registry and Custodian for the Fund under Administration and Custody Agreements.  

 

Pursuant to the terms of the Administration Agreement, the Administrator will perform various administrative, 

accounting, registry and custody services for the Fund under the ultimate supervision of the Trustee. These functions 

include trade matching and settlement of trades, portfolio reconciliations, calculation of Fund Net Asset Values and Unit 

Prices, maintaining financial records to give a complete record of transactions carried out by the Administrator on behalf 

of the Fund, accounting services for the Fund, and providing registry services in connection with the issuance, transfer 

and redemption of Units.  

 

As Custodian, Link Funds or its appointed sub custodians will hold the assets of the Fund as agent of the Trustee. The 

Trustee will not directly hold any Fund assets.  

The Administrator and Custodian are service providers to the Fund, and are not responsible for any actions of the 

Manager and do not guarantee any of the Fund’s investments. 

The Trustee has the discretion to appoint the Administrator and Custodian and to negotiate any changes to provided 

services under the Administration and Custody Agreements.  

 

8.3 Complaints 
If you have any queries or complaints, please contact Blue Orbit in writing at info@blueorbitam.com We will 

acknowledge your query or complaint in writing within 10 Business Days. We will then give proper consideration to the 

complaint and advise you of the outcome as soon as practical. 

 

8.4 Privacy 
We respect your privacy. Any personal details provided to Blue Orbit when you invest or at any other time in relation to 

your investment, will be used to administer and report on your investment, and for purposes related to that. For 

example, your details may be used to establish your initial investment, process ongoing transactions, respond to any 

queries you may have, provide you with transaction, distribution, tax and annual statements, and to provide you with 

information on the performance of your investment, change in product features, Fund commentary and other topical 

information. 

 

As well as using your personal details within Blue Orbit, we may disclose it to other persons to enable us to provide 

services to you. Such people include: 

• Third parties we appoint as advisers, agents or service providers such as auditors, custodians, 

• administrators or legal advisers; and 

• Third parties you authorise to act on your behalf in relation to your investment such as your investment 

consultant, financial adviser, broker or solicitor. 

 

We may also disclose your personal information to other persons and entities as permitted under the Privacy Act 1998. 

You can tell us at any time not to pass on your personal information by advising us in writing. 

 

We aim to keep your personal details as up to date and accurate as possible. If any of your personal details are 

incorrect or change please write to us. If you wish to find out what personal details we hold with respect to you, please 

contact us. 

Our Privacy Policy is available on our website or a copy can be obtained by writing to us.   

 

8.5 Anti-Money Laundering (AML) and Counter- Terrorism Financing (CTF) requirements for 
new investors  
 
We are required by the Commonwealth Anti-Money Laundering and Counter-Terrorism Financing Act 2006 (the Act) to 
obtain information from new and existing investors as to their identity, and to verify that information through sighting 
appropriate 
documentation. We may also need to obtain additional information in relation to source of funds and similar matters. 
We will initially acquire this information through the completion of the Application Form and sighting required 
documentation.  
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For example, individuals will be required to produce a current photographic identification document such as a current 
passport or driver’s licence, or to provide us with a certified copy of the document, in order to verify their identity details. 
We will contact you if we require additional information or documentation from you and let you know full details. We 
reserve the right to request such information as is necessary to verify the identity of any applicant and their personnel 
(for example, if a unitholder is a company, we may also need to verify the identity of the company directors) and to 
assess the likelihood of you being involved in anti-money laundering or counter- terrorism financing (risk assessment). 
 
If you do not provide us with this information or documentation, we may not be able to process your transactions at all, 
may not be able to issue your Units within the time periods contemplated in this Information Memorandum, or may not 
make distribution or redemption payments until we have received the information that we request and all anti-money 
laundering checks have been completed. 
 
Our Anti-Money Laundering and Counter-Terrorism Financing Policy is to use our best endeavours, as a socially 
responsible organisation, to ensure that we are not inadvertently involved in facilitating the proceeds of criminal conduct 
being laundered, nor the financing of terrorist groups or activities, through operating the Fund. 
 
We have an AML/CTF programme, together with related risk based  procedures. Through the program and procedures 
we aim to identify, mitigate and manage any risk that Blue Orbit may (whether inadvertently or otherwise) be involved in 
or facilitate money laundering or financing of terrorism. 
 
By applying for Units, an investor consents to disclosure of any information about them to regulators in connection with 
money laundering or similar matters. 
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Glossary 
 

Defined term Meaning  

Application Form The application form for Units in the Fund issued together with this IM. 

Benchmark The S&P/ASX Small Ordinaries Accumulation Index 
 

Benchmark Return Means the return of the Benchmark for the Performance Period 
expressed as a percentage. 

Business Day 
 

A day on which banks are open for business in Sydney, except a 
Saturday, Sunday or public holiday. 

Buy / Sell Cost A spread of 0.2% which applies to applications and redemption in the 
Fund (other than a redemption on a Consolidation) 

Closing Net Asset Value The Net Asset Value of the Fund on the last day of each month prior to 
the accrual of any management or performance fees. 

Consolidation For each Series of Units which as at 30 June in each year meets or 
exceeds the Hurdle, means the redemption of all Units in that Series and 
the allotment of such number of a new Series of Units equivalent to the 
value of redeemed Units (ie Redemption Price) and issued at $1 per Unit.  
 

Fund The Blue Orbit Australian Small Cap Systematic Alpha Fund 

GST Goods and Services Tax as defined in A New Tax System (Goods and 
Services Tax) Act 1999, as amended. 

High Water Mark The High Water Mark is the threshold that the Fund must exceed before 
a Performance Fee becomes payable. 
 
It is calculated from the starting application price for each series, and its 
level is adjusted each month based on the performance of the 
Benchmark. Each Series will have its own High Water Mark. 
 
The High Water Mark is designed so that any underperformance of the 
Fund relative to its Benchmark, must be recovered before a Performance 
Fee will become payable. 
 

IM This information memorandum, including any supplementary information 
memorandum which we may issue. 

Net Asset Value 
 

The Gross Asset Value of all Fund assets less any accrued portfolio 
related liabilities, fees and expenses. 

Performance Period Means the period from the Starting Date to the last day of the month for 
which the performance fee is being calculated. 

Series Whilst the Units are on issue: 
a) each class of Units that are on issue and delineated by a 

particular “series” (eg Series Jan 2019); and 
b) each class of Units that have been consolidated. 

Starting Date For a Performance Period means: the first day after the Performance 
Period for which the last performance fee was paid or became payable, 
or if none was paid, then the inception date. 

Trust Deed Trust Deed document establishing the Fund, dated 26th August 2019 



22              Blue Orbit Australian Small Caps Systematic Alpha Fund – Information Memorandum  

 

Unit All issued Units in the Fund, whether in one or multiple Series. 

Unit Price Net Asset Value divided by the number of Units on issue. 

 

  



 
 

Appendix A:  
 

Example of Calculation of Performance Fees 
This simplified example is provided for information purposes only to illustrate the calculation of the Performance Fee, and should not be relied on as a representation of any 

actual or future performance of the Fund. Actual results may vary significantly from those in this example.  

 

Performance Fee calculation for a given Performance Period is calculated as: 

[(Fund Return – Benchmark Return) x Closing no. of Units for the Series] x Opening NAV x Performance Fee Rate 

 

 

Calculation Example of the performance fees 
  

Performance Period commencing 1 Jan 

Calculation on 1 Feb 
  

Calculation on 1 March 
  

Calculation on 1 Apr 
 

Opening NAV - Jan  $100,000  
      

Closing NAV Jan          
$105,000  

 
Closing NAV Feb  $106,000  

 
Closing NAV Mar      $110,000  

Opening No of Units Jan $100,000 
 

Opening No of Units Feb $100,000 
 

Opening No of Units Mar $100,000 

Closing No of Units - Jan $100,000 
 

Closing No of Units - Feb $100,000 
 

Closing No of Units - Mar $100,000 
        

Opening NAV per Unit - Jan         $1.00  
 

Opening NAV per Unit - Feb       $1.05 
 

Opening NAV per Unit - Mar            $1.06  

Closing NAV per Unit - Jan $1.05  
 

Closing NAV per Unit - Feb $1.06 
 

Closing NAV per Unit - Mar            $1.10  
   

Benchmark Return for the Month of Feb 4% 
 

Benchmark Return for the month of 
March 

3% 

Fund Return - for Performance Period 
ended 31 Jan 

5% 
      

Benchmark Return - for Performance 
Period ended 31 Jan 

4% 
 

Fund Return - for Performance Period 
ending Feb 28 

6% 
 

Fund Return - for Performance Period 
ending Mar 31 

10% 

High Water Mark -Beginning Jan $1.00  
 

Benchmark Return -for Performance 
Period ending Feb 28 

8% 
 

Benchmark Return - for Performance 
Period ending Mar 31 

11% 

Performance Fee Rate 20% 
 

High Water Mark -end Feb (ie New High 
Water Mark) 

 $1.08  
 

High Water Mark - Mar (ie New High 
Water Mark) 

          $1.11  

High Water Mark- End Jan $1.04  
 

Performance Fee Rate 20% 
 

Performance Fee Rate 20% 

Performance Fee - Accrued $200.00  
 

Zero Performance Fee Accrued- As 
Calculation is Negative 

-$   432.00  
 

Zero Performance Fee Accrued- As 
Calculation is Negative 

-$   280.96  



 
 

Definitions for the purposes of calculating the Performance Fees: 
 

Benchmark Return means the return of the Benchmark for the Performance Period expressed as a 
percentage. 

Closing NAV means the Net Asset Value of the Fund on the last day of each month prior to the 
accrual of any Management or Performance Fees 

Closing NAV per Unit  For each Series is calculated as: 
 

Closing NAV/ Closing no. of Units on issue in that Series   
 

Consolidation for each Series of Units which as at 30 June in each year meets or exceeds the Hurdle, 
means the redemption of all Units in that Series and the allotment of such number of a 
new Series of Units equivalent to the value of redeemed Units (ie Redemption Price) 
and issued at $1 per Unit.  
 
 

Fund Return means the return of the Fund for the Performance Period expressed as a percentage 
and calculated as follows: 
 

Closing NAV per Unit – Opening NAV Per Unit 
Opening NAV per Unit 

High Water Mark means in: 
a) the month immediately after the date of allotment of the Units in a Series 

means the Unit Price paid for the Units in that Series; or 
b) every month thereafter until a Series is consolidated, means the New High 

Water Mark for that Series; 
c) the month immediately after one or more Series are consolidated, shall be $1 

for the consolidated Series 
 

Hurdle  for each Series means where the Closing NAV as at 30 June  exceeds the High Water 
Mark  

New High Water Mark For each Series means an amount as follows: 
 
High Water Mark (for the immediately preceding month) * (1 + Benchmark Return (for 

the month in which the calculation is being undertaken)) 
 
and calculated on the last day of each month 
 

Opening NAV means the Net Asset Value of the Fund on the first day of the Performance Period, 
prior to the accrual of any performance or management fees. 
 

Opening NAV per Unit  For each Series Is calculated as: 
 

Opening NAV/ Opening no. of Units on issue in that Series  
 

Performance Fee means the total Performance Fees payable for each Series in a Performance Period 
and calculated as follows: 

 
[(Fund Return – Benchmark Return) x Closing no. of Units for the Series] x Opening 

NAV x Performance Fee Rate 
 
calculated and accrued each month and paid annually (plus GST). 
 

Performance Fee Rate 20% (plus GST) 

Performance Period means the period from the Starting Date to the last day of the month for which the 
performance fee is being calculated. 

Series means whilst the Units are on issue: 
a) each class of Units that on issue and delineated by a particular “series” (eg 

Series Jan 2019); and 
b) each class of Units that have been consolidated  

Starting Date for a Performance Period means: the first day after the Performance Period for which 
the last performance fee was paid or became payable, or if none was paid, then the 
inception date. 
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How To Invest and Application Form 

 
Applications must be made on the Application Form attached to this Information Memorandum (IM).  
An Application Form must not be provided to a third party unless it is attached to, or accompanied by, this IM.  
This IM and Application Form are only for distribution to Wholesale investors as defined in the Corporations Act and 
applications will only be accepted from Wholesale investors. 

 
All relevant sections of the Application Form must be completed, if you have any queries with completing the Application 
Form please contact the Administrator, Link Fund Services, on  02 9547 4311 or via email 
blueorbit@linkmarketservices.com.au  
 
The following is a guide to help complete the Application Form. 

 
 
Applicant Details 
  
Applications must only be in the name of a natural person or persons, companies or other entities acceptable to the 

Trustee. 

All account designations are to use “<>” notations.  

Please refer to the table below for the correct form of application names. 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

If you wish to invest in the Fund and you are an association, foreign company or government body, you will need to 

contact the Trustee about completing a different Application Form. 

 

 

 

 

 

 

 

 

 

 

 

Type of Investor Details Correct Form Signature Required 

Individual Use full names 
only 

Mary Jane Smith  Signature of each 
applicant 

Company Use full 
company title 

Smith Corporation Pty Ltd  by two directors, or 

 by a director and a 
secretary, or 

 if there is only one 
director by that sole 
director 

Minor Use name of 
parent/guardian 

Mary Jane Smith <Mary Jane Smith>  signature of each 
parent/guardian 

Trusts Use name of 
trustees with 
the trust name 
in brackets 

Smith Corporation Pty Ltd <Smith 
Family Trust> 

 signature of each 
trustee/ 

 individual 

 if trustee is a 
company see above 

Superannuation 
Funds 

Use names of 
trustees with 
the fund name 
in brackets 

Smith Corporation Pty Ltd <Super 
Fund A/C> 

 signature of each 
trustee 

 if trustee is a 
company, see above 

Partnerships Use full partner 
names 

Mary Smith and Sally Smith <Smith 
Sisters A/C> 

 signature of each 
applicant 
 

Deceased Estates Use 
executor(s) 
personal 
names, do not 
use name of 
deceased 

John Smith <Est Jane Smith A/c>  signature of the 
executor 

 

mailto:blueorbit@linkmarketservices.com.au
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Contact details  

Please insert contact details for all Applicants.   

Correspondence regarding investment in the Fund will be sent to the address provided. 

 

Tax File Number  

Please insert the tax file number of each Applicant.  Although Applicants do not legally have to provide their tax file 

number to the Trustee, the Trustee may be required to deduct amounts from distributions to those Applicants who do 

not provide tax file number details. 

 

Payment 

Transfers may be made directly into the bank account of the Fund: 

 

Account Name: Blue Orbit Asset Management Pty Ltd ATF the Blue Orbit Australian Small Cap Systematic 

Alpha Fund 

BSB: 012 006 

Account Number: 838 152 614 

 

Applications will not be processed by the Administrator without an accompanying payment or confirmation of payment 

advice. 

 

Cooling-off period  

There is no cooling off period. Once an Application has been received by the Administrator and accepted by the 

Trustee, the Applicant is bound to become an Investor. The Trustee reserves the right to accept or reject applications at 

its absolute discretion. If an application is rejected, the Trustee will repay the application money to the Applicant, less 

any applicable taxes and bank fees. 

 

Lodgement  

Completed Application Forms and a copy of payment advice should be forwarded to:  

 

Link Fund Services  

blueorbit@linkmarketservices.com.au   
C/- LINK Market Services Limited 

Locked Bag 5038 

Parramatta  NSW 2124 

 

 

  

mailto:blueorbit@linkmarketservices.com.au
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Application Form 

 
This Application Form relates to the application for Units in the Blue Orbit Australian Small Cap Systematic Alpha Fund 
(Trust) under the Information Memorandum dated 1st July 2022 (IM) issued by Blue Orbit Asset Management Pty Ltd 
(Trustee) as the trustee of the Trust.  
 
This form must be accompanied by the IM when provided to any person. Unless otherwise defined, capitalised terms in 
this Application Form have the meaning given to them in the IM. 
Please use black pen and print in CAPITAL LETTERS and  where appropriate 

1 Contact details 

Please provide your contact details. If you have a 
financial advisor, we may contact your advisor first 
before contacting you about your application. 

Title  

Given 
name(s) 

 

Surname  

Phone  

Email  

Postal 
address   

 

Suburb  State  Postcode  

      

We will upload relevant information, updates, 
disclosure documents, forms and reports to our 
website www.blueorbitam.com  and/or send to 
your email address nominated above.  

Should you wish to opt out of our electronic 
disclosure, please contact us on 
info@blueorbitam.com 

Would you like to receive our audited annual 
financial statements? 

 Yes  No 

2 Investment details 

 

Initial investment amount   $ 
 
 

 

 

3 Investor details 

What type of investor are you?  Complete 
section: 

 Individual / joint holding A / A + B 

 Australian Proprietary Company  C + E 

 Australian Public Company  C 

 Unregulated trust 1* with 
corporate trustee 

C + D +E 

 Unregulated trust 1* with 
individual trustee 

A + D + E 

 Regulated trust 1* with corporate 
trustee 

C + D  

 Regulated trust 1* with individual 
trustee 

A + D 

                                                           
1* A Regulated trust includes a SMSF, registered retail managed 

investment scheme and a wholesale managed investment scheme that 

doesn’t make small scale offerings. Other trusts are Unregulated 

Trusts. 

2 Tax residency rules differ by country.  You can be a tax resident of a 

country based on the amount of time you spend in that country, the 

location of your residence or place of work.  Tax residence in the US 

can be as a result of citizenship or residency. 

 Other (e.g. foreign companies 
and partnerships)  

Please 
contact us 

 

A Individual investor or individual trustee  
Title       

Given 
name(s) 

      

Surname       

Date of 
Birth 

[DD] / [MM] / [YY] 

Email       

Residential address 
      

Subu
rb 

      Stat
e 

   
   

Postcod
e 

   
   

 

Are you an Australian resident for tax purposes? 
 Yes  No, if no specify relevant countries             

      

If you are  Australian resident for tax purposes please 
insert your tax file number TFN         

If you are a foreign resident2 for tax purposes, do you 
have a tax identification number (TIN)? 

 Yes  -Please provide TIN for each country 
Country             TIN             
Country            TIN           
 

 No -Please tick one of the following:  
               The country of tax residency does not issue 
TINs;           
               I have not been issued with a TIN; or 
               The country of tax residency does not 

require the TIN to                 be disclosed 

Are you a Politically Exposed Person3**?  Yes  No 

B Joint investor  

Title       

Given 
name(s) 

      

Surname       

Date of 
Birth 

[DD] / [MM] / [YY] 

Email       

  

Residential address  Same as A, or specify below 
      

3**A Politically Exposed Person includes a head of state or 

government, government minister or senior politician, senior 

government official, judge, governor of a central bank or any other 

person who holds a position of influence with a reserve bank, senior 

foreign representative, high ranking member of the armed forces or 

board chair or senior executive of a state owned enterprise or the 

immediate family member or associate of any such persons.   

mailto:info@blueorbitam.com
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Suburb       Stat
e 

      Postc
ode 

   
   

 

Are you an Australian resident for tax purposes? 
 Yes  No, if no specify relevant countries        

      

If you are  Australian resident for tax purposes please 
insert either tax file number TFN         

If you are a foreign resident for tax purposes, do you 
have a tax identification number (TIN)? 

 Yes  -Please provide TIN for each country   
Country             TIN             
Country             TIN           
 
 
 
 
 

 No -Please tick one of the following:  
               The country of tax residency does not issue 
TINs;           
               I have not been issued with a TIN; or 
               The country of tax residency does not 
require the TIN to                 be disclosed 

Are you a Politically Exposed Person2**?  Yes  No 

 

C Australian Company or corporate trustee  

Full company name/ corporate trustee name/  
sole trader business name 

      

ABN or TFN 
or TFN 
exemption 

      

ACN       

Date 
registered 

      

Is the Company an Australian resident for tax 
purposes? 

 Yes  No  

If the Company is a foreign resident for tax purposes, 
does it have a tax identification number? 

 Yes  -Please provide for each country in which 
you are tax resident  
Country and TIN                              
Country and TIN                               
 

 No -Please tick one of the following:  
               The country of tax residency does not 
issue TINs;           
               The Company not been issued with a 
TIN; or 
               The country of tax residency does not 
require the TIN   to be disclosed 

Company address  

                                          
    

Subur
b 

           
     

Sta
te 

    
  

Postc
ode 

   
   

 

Principal place of business address (if different to 
above) 

                                          
    

Subur
b 

      Sta
te 

    
  

Postc
ode 

   
   

 

Business activities 

Please provide a broad outline of the business 
activities of the company 
                                          
         
                                          
         
                                          
         

Is the company/corporate trustee a proprietary or 
public company?   Proprietary    Public 

If you are proprietary company, provide the full name 
of each director 

Director 1 
name 

      

Director 2 name       

Director 3 
name 

      

Director 4 
name 

      

 If there are more directors, please 
attach. 

Please provide the full name of each company 
secretary 

Secretary 1 
name 

      

Secretary 2 name       

 If there are more secretaries, please 
attach details. 

If you are a public company, are you a listed public 
company? 

 Yes  No 

If you are a listed public company, please name the 
relevant market and details of your listing 
                                          
    
                                          
    

D Trusts 

Trustee No. 1 
Name 

      

Trustee No. 1 
Address 

      

Subu
rb 

      St
ate 

      Postco
de 

   
   

  

Trustee No. 2 Name       

Trustee No. 2 
Address 

      

Subu
rb 

      St
ate 

      Postco
de 
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Are there additional trustees? 
 Yes. Please attach a separate page to this 

Application Form with the details. 
 No 

 

Trust name       

Business name of Trust       

ABN, TFN of TFN 
exemption 

      

Type of trust (eg family 
trust or SMSF) 

      

  

Country in which trust was 
established 

      

The nature of the activities or purpose of the trust 

                                          
         

 

  

Only complete the remaining part of section D if 
the trust is an Unregulated Trust1**.  

Do the terms of the trust identify the beneficiaries by 
reference to membership of a class? 

 Yes, what are the 
terms? 

                       
   

OR 
 No, please provide the full name of each 

beneficiary 

            

            

            

Are there additional beneficiaries? 

 Yes. Please attach a separate 
page to this Application Form 
with the details. 

No  

Full name of settlor of 
trust?4*** 

      
 

  

Is the Trust an Australian resident for tax purposes? 
  Yes  No 
 

 

If the Trust  is a foreign resident for tax purposes, 
does it have a tax identification number? 

 Yes  -Please provide for each country  
Country and TIN                               

                                                           
1* A Regulated trust includes a SMSF, registered retail managed investment 

scheme and a wholesale managed investment scheme that doesn’t make small 

scale offerings. Other trusts are Unregulated Trusts. 

2** A Politically Exposed Person includes a head of state or government, 

government minister or senior politician, senior government official, judge, 

governor of a central bank or any other person who holds a position of influence 

with a reserve bank, senior foreign representative, high ranking member of the 

armed forces or board chair or senior executive of a state owned enterprise or the 

immediate family member or associate of any such persons.)   

4***You do not need to provide the name of the Settlor if you are a Regulated 

Trust or if the settlor of the trust is now deceased or if the settlor contributed to the 

trust at the time of its establishment a material asset contribution of less than 

$10,000.  

Country and TIN                              
 

 No -Please tick one of the following:  
               The country of tax residency does not 
issue TINs;           
               The Trust not been issued with a TIN; or 
               The country of tax residency does not 

require the TIN            to be disclosed 

 

E Beneficial Ownership 5****  

 

Please complete for each Beneficial Owner. If you 
are unable to ascertain the Beneficial Owners, 
please complete Decision Maker section below 
instead.  
 
Beneficial Owner 1 4**** 
Name       

Date of 
Birth 

[DD] / [MM] / [YY] 

Residential address 
      

Subu
rb 

      Stat
e 

      Postc
ode 

   
   

 

Are you an Australian resident for tax purposes? 

 Yes  No, if no specify relevant countries             
      

If you are a foreign resident for tax purposes, do you 
have a tax identification number? 

 Yes  -Please provide  Country             
TIN             
                                          Country            
TIN           
 

 No -Please tick one of the following:  
               The country of tax residency does not issue 
TINs;           
               I have not been issued with a TIN; or 
               The country of tax residency does not 

require the TIN to                  be disclosed 

Are you a Politically Exposed Person1*? 
 Yes  No 

 

Beneficial Owner 2 4**** 
Name       

Date of 
Birth 

[DD] / [MM] / [YY] 

Residential address 
      

Subu
rb 

      Stat
e 

      Postc
ode 

   
   

5**** If a Beneficial Owner is not an individual, please provide the Beneficial 

Ownership of that entity as well.   

Beneficial Owner means an individual who ultimately ‘Owns’ or ‘Controls’ 

(directly or indirectly) the investor. Owns ’means ownership (either directly or 

indirectly) of 25% or more of a person. ‘Control’ includes control as a result of, or 

by means of, trusts, agreements, arrangements, understandings and practices, 

whether or not having legal or equitable force and whether or not based on legal 

or equitable rights, and includes exercising control through the capacity to 

determine decisions about financial and operating policies.‘  

In the case of a self-managed superannuation fund, details of each beneficiary 

must be provided. 
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Are you a Politically Exposed Person1*? 
 Yes  No 

Are you an Australian resident for tax purposes? 

 Yes  No, if no specify relevant countries             
      

If you are a foreign resident for tax purposes, do you 
have a tax identification number? 

 Yes  -Please provide   Country             
TIN             
                                          Country            
TIN           
 

 No -Please tick one of the following:  
               The country of tax residency does not issue 
TINs;           
               I have not been issued with a TIN; or 
               The country of tax residency does not 

require the TIN to                 be disclosed 
 

 

 

Beneficial Owner 3 4**** 
Name       

Date of 
Birth 

[DD] / [MM] / [YY] 

Residential address 
      

Subu
rb 

      Stat
e 

      Postc
ode 

   
   

 

Are you a Politically Exposed Person1*? 
 Yes  No 

Are you an Australian resident for tax purposes? 

 Yes  No, if no specify relevant countries             
      

If you are a foreign resident for tax purposes, do you 
have a tax identification number? 

 Yes  -Please provide  Country             
TIN             
                                          Country            
TIN           
 

 No -Please tick one of the following:  
               The country of tax residency does not issue 
TINs;           
               I have not been issued with a TIN; or 
               The country of tax residency does not 

require the TIN to                 be disclosed 

 

Beneficial Owner 4 4**** 
Name       

Date of 
Birth 

[DD] / [MM] / [YY] 

Residential address 
      

Subu
rb 

      Stat
e 

      Postc
ode 

   
   

 

Are you a Politically Exposed Person1*? 
 Yes  No 

Are you an Australian resident for tax purposes? 

 Yes  No, if no specify relevant countries             
      

If you are a foreign resident for tax purposes, do you 
have a tax identification number? 

 Yes  -Please provide  Country             
TIN             
                                          Country            
TIN           
 

 No -Please tick one of the following:  
               The country of tax residency does not issue 
TINs;           
               I have not been issued with a TIN; or 
               The country of tax residency does not 

require the TIN to                 be disclosed 
 
…………………………………………………………………

…………. 
Decision Maker 
Only complete if you are unable to ascertain the 
Beneficial Owner. If you are a company, please provide 
name and address of any individual who is entitled to 
exercise 25% or more voting rights including power of 
veto, or holds the position of a senior 
management official (or equivalent). 
 If you are a trust, please provide the name and address 
of any individual who has the 
power to remove the trustee. 
 

Decision Maker 1 
Name       

Date of 
Birth 

[DD] / [MM] / [YY] 

Residential address 
      

Subu
rb 

      Stat
e 

      Postc
ode 

   
   

 

Are you a Politically Exposed Person1*? 
 Yes  No 

Are you an Australian resident for tax purposes? 

 Yes  No, if no specify relevant countries             
      

If you are a foreign resident for tax purposes, do you 
have a tax identification number? 

 Yes  -Please provide   Country             
TIN             
                                          Country            
TIN           
 

 No -Please tick one of the following:  
               The country of tax residency does not issue 
TINs;           
               I have not been issued with a TIN; or 
               The country of tax residency does not require 

the TIN to                 be disclosed 
 

Decision Maker 2 
Name       

Date of 
Birth 

[DD] / [MM] / [YY] 

Residential address 
      

Subu
rb 

      Stat
e 

      Postc
ode 

   
   

 

Are you a Politically Exposed Person1*? 
 Yes  No 

Are you an Australian resident for tax purposes? 
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 Yes  No, if no specify relevant countries             
      

If you are a foreign resident for tax purposes, do you 
have a tax identification number? 

 Yes  -Please provide   Country             
TIN             
                                          Country            
TIN           
 

 No -Please tick one of the following:  
               The country of tax residency does not issue 
TINs;           
               I have not been issued with a TIN; or 
               The country of tax residency does not require 

the TIN to                 be disclosed 
 

 

4 How we make payments to you 

Do you want us to reinvest your income distributions 
back into the Trust?   Yes  No 

Please complete your bank account details below. 
Please note the account must be held in the name of 
the Applicant. All payments are calculated and paid in 
Australian dollars. 

Name of financial 
institution 

      

Account name       

BSB       Account number       

    

5 How to pay application money to us 

These details are required so your payment can be 
matched to your Application Form. Please indicate 
which payment method you have used. 

I am paying by (please choose one method only) 

 Electronic funds transfer 
Please transfer funds electronically to the 
following account and send your completed 
Application Form to the Investor Registry 

 Bank:  

 Account name: Blue Orbit Asset Management Pty 
Ltd ATF the Blue Orbit Australian Small Cap 
Systematic Alpha Fund 

 BSB:  Account number:   

 Reference 
(Name of 
Applicant)   

 

 It is important to include your name as reference. 
If we are unable to match your application to a 
payment your application may be delayed. 

 

    

  

 

 

 

 

 

                                                           
6 A Financial Institution  is a custodial or depository institution, an 

investment entity or a specified insurance company for FATCA / CRS 

purposes) 

7 An Active NFEs include entities where, during the previous reporting 

period, less than 50% of their gross income was passive income (e.g. 

6 Foreign Account Tax Compliance Act 
(FATCA) declaration (mandatory)  

Companies and Trusts 

Individual go to section 7 

Companies and Corporate Trustees complete 
section 6.1  (and possibly 6.2) 

Regulated trusts (and their trustees) only need to 
complete section 6.1 or 6.3 (as appropriate). 

Trusts complete section 6.3 (and possibly 6.4) 

(Note- dual-residents need to complete this 
section) 

6.1 - Companies and Corporate Trustee 
Tax status 
Please select the Company / Corporate Trustee tax 
status from the list below 

 Financial Institution6  
 
         If the Financial Institution has a Global 

Intermediary Identification Number (GIIN), 
please quote its GIIN              

                  

 

         If the Financial Institution does not have  a 
GIIN, please select its FATCA status 

 
 Deemed Compliant Financial Institution 
 Excepted Financial Institution 
 Exempt Beneficial Owner 
 Non Reporting IGA Financial Institution 
 Nonparticipating Financial Institution 
 Other (describe the company’s FATCA 

status in the box provided)  
                     
 
If you are a Financial Institution that is an 
Investment Entity, are you located in a Non-
Participating CRS jurisdiction and managed 
by another Financial Institution? 
 

 Yes  No 
 
If Yes, please complete Section 6.2. If No, 
please proceed to Section 7. 
 

     Australian Public Listed Company, Majority 
Owned Subsidiary of an Australian Public 
Listed company or Australian Registered 
Charity 
Please proceed to Section 7. 

 
     An Active Non-Financial Entity7 (NFE) 

Please proceed to Section 6.2. 
 

     Other (Entities that are not previously 
listed).   

Please proceed to Section 6.2. 

 

 
 
 

 

6.2 Foreign Beneficial Owners (Individuals) 

dividends, interests and royalties) and less than 50% of assets held 

produced passive income. For other types of Active NFEs, refer to 

Section VIII in the Annexure of the OECD 'Standard for Automatic 

Exchange of Financial Account Information' at www.oecd.org.) 
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Please complete the section below for each 
Beneficial Owner that is a tax resident of a country 
other than Australia (unless already provided in section 
3E above).  
If required, provide additional details on a separate 
sheet. 
 
Alternatively, if there are no foreign Beneficial Owners 
please tick this box  and proceed to section 7 
 

 

Full given 
name(s) 

      

Surname       

TIN       

Role       

Residential address (PO Box is not acceptable) 
      

Suburb       State       Postcode       

Country       

 

  

Full given 
name(s) 

      

Surname       

TIN       

Role       

Residential address (PO Box is not acceptable) 
      

Suburb       State       Postcode       

Country       

  

6.3 Trust  
Tax status 
Please select the Trust tax status from the list below 

 Financial Institution8  
 

If the Financial Institution has a Global 
Intermediary Identification Number (GIIN), please 
quote the GIIN              

 If the Financial Institution does not have  a GIIN, 
please select its FATCA status from the list 
below. 

 
 Deemed Compliant Financial Institution 
 Excepted Financial Institution 
 Exempt Beneficial Owner 
 Non Reporting IGA Financial Institution 

    (If the Trust is a Trustee-Documented Trust, 
provide    the Trustee’s GIIN            ) 
 Nonparticipating Financial Institution 
 US Financial Institution 
 Other (describe the company’s FATCA status 

in the box provided)                       
 

                                                           
8 A Financial Institution  is a custodial or depository institution, an 

investment entity or a specified insurance company for FATCA / CRS 

purposes) 

9 An Active NFEs include entities where, during the previous reporting 

period, less than 50% of their gross income was passive income (e.g. 

dividends, interests and royalties) and less than 50% of assets held 

produced passive income. For other types of Active NFEs, refer to 

Section VIII in the Annexure of the OECD 'Standard for Automatic 

Exchange of Financial Account Information' at www.oecd.org.) 

Is the Trust a Financial Institution that is an 
Investment Entity located in a Non-Participating 
CRS Jurisdiction and managed by another 
Financial Institution? 

           Yes - Proceed to section 6.4  
           No - Proceed to section 7 

 
     Australian Registered Charity or Deceased 

Estate  
         Proceed to section 7 
 

     A Foreign Charity or An Active Non-Financial 
Entity9 (NFE) 

        Proceed to section 7 
 

    Other (Passive NFEs)  
        Proceed to section 6.4 
 
 
 

6.4 Foreign Controlling Persons 

Are any of the Trust’s 
Controlling Persons10 
tax residents11 of 
countries other than 
Australia 

 Yes           No 
 
 
 

If the Trustee is a 
company, are any of 
that company’s 
Controlling Persons 
tax residents of 
countries other than 
Australia 

 Yes           No 
 
 

If Yes to either of the two above questions, please 
provide the details below. 
 
Controlling Person 1 
Full Name         
Position in Trust (Eg Trustee, Beneficiary etc)          

 

Controlling Person 2 
Full Name         
Position in Trust (Eg Trustee, Beneficiary etc)          
Tax resident of following foreign counties          
             
 
If there are further foreign Controlling Persons please 
provide information separately. 

 

For any other Applicants (for example 
partnerships) we will contact you for further 
FATCA /CRS verification. 

 

10 A Controlling Person is any individual who directly or indirectly 

exercises control over the Trust. For a Trust, this includes all Trustees, 

Settlors, Protectors or Beneficiaries. 

11 Tax residency rules differ by country.  You can be a tax resident of a 

country based on the amount of time you spend in that country, the 

location of your residence or place of work.  Tax residence in the US 

can be as a result of citizenship or residency. 
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7 Declaration 

Please read the IM before signing the Application Form. Note that company Applicants usually require two 
signatures. 

I/we declare and agree that: 

 I/we have read the IM dated xx for the Trust to which this application applies and have received and accepted 
the offer in it, in Australia. 

 My/our application is true and correct. 

 I/we am/are bound by the provisions of the trust deed of the Trust as amended from time to time and this 
Application Form. 

 I/we have legal power to invest. 

 I/we authorise the Trustee to give information relating to my/our account and investment in that account to 
my/our adviser. 

 If I/we have received the IM from the internet or other electronic means that I/we received it personally or a 
printout of it, accompanied by or attached to this Application Form. 

 If this is a joint application, each of us agrees, unless otherwise indicated on this application, that our 
investment is as joint tenants. 

 Each of us who is able to operate the account will bind the other(s) to any transaction including investments, 
switches or withdrawals by any available method.  

 This application is not resultant of an unsolicited meeting with or telephone call from another person. 

 If investing as trustee on behalf of a superannuation fund or trust I/we confirm that I/we am/are acting in 
accordance with my/our designated powers and authority under the trust deed. In the case of superannuation 
funds, I/we also confirm that it is a complying fund under the Superannuation Industry (Supervision) Act. 

 I/we acknowledge that an investment in the Trust does not represent an investment in or a deposit or other 
liability of the Trustee or its related entities. 

 I/we acknowledge that neither the Trustee or its officers, advisers, agents or associates in any way guarantee 
the performance of any of the Trust nor any return of capital. 

 I/we acknowledge that the Trustee and its related bodies corporate may disclose and use personal 
information as contemplated in the Privacy disclosure in the IM and Trustee‘s Privacy Policy available at        
https://www.blueorbitam.com  

 By completing the Application Form you are providing personal information to the Trustee. Your personal 
information will be used to process your application and, if your application is successful, to administer and 
report on your unit holding in the Trust and the progress of the Trust’s activities. Your personal information 
may also be provided to other persons to enable the Trustee to provide these services to you (e.g. service 
providers, consultants, and advisers), or to persons that you authorise to act on your behalf in relation to your 
investment (e.g. your financial adviser, accountant or lawyer). We may also disclose your personal 
information to others as permitted under the law.  

 If you do not provide all or part of the information required by the Application Form, the Trustee will not be 
able to accept your application and you will not be able to acquire units in the Trust. 

 If any of your personal details change please contact the Trustee at the address stated in this Application 
Form. You can also contact the Trustee to find out what personal information is held about you or if you have 
a complaint about the way in which your personal information has been handled. 

 I/we acknowledge and agree that if I/we instruct the Trustee by electronic means (for example by email) I/we 
indemnify the Trustee all losses and liabilities arising from any payment or action the Trustee makes based 
on any instruction (even if not genuine) that the Trustee receives by an electronic communication which 
appears to indicate to the Trustee that the communication has been provided by me/us. 

 I/we will provide to the Trustee or its nominee any information that the Trustee reasonably requires in order to 
enable the Trustee to comply with all its obligations under the Anti-Money Laundering and Counter-Terrorism 
Financing Act 2006 and its associated rules and regulations (in force from time to time). 

 I/we acknowledge that investments in the Trust are subject to the investment risks outlined in the IM. 

 I/we acknowledge that the information collected by the Trustee (including in this Application Form) may be 
used for identification purposes, including via a third party verification service, to enable the Trustee to 
comply with all its customer identification obligations under the Act and associated rules and regulations 
referred to above. 

 I/we will provide the Trustee or its nominee any information that the Trustee reasonably requires in order to 
enable the Trustee to meet all of its compliance, reporting and other obligations under the United States of 
America Foreign Account Tax Compliance Act (FATCA) and all associated rules and regulations from time to 
time (including, without limitation, the Inter-Governmental Agreement (IGA) entered into between the 
governments of the US and Australia). I/We understand that the Trustee may disclose such information to the 
Australian Taxation Office (ATO) who may in turn disclose the information to the US Internal Revenue 
Service (IRS). 

 I/we understand that where I/we have provided the Trustee or its nominee with information about my status or 
designation under or for the purposes of FATCA (including, but without limitation, US residency or citizenship 
status and FATCA status as a particular entity type) and all associated rules and regulations, the Trustee will 

https://www.blueorbitam.com/
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treat that information as true and correct without any additional validation or confirmation being undertaken by 
the Trustee except where it is under a legal obligation to do so. 

 

 
If the application is signed by more than one person, who will operate the account:  Any to sign  All to sign 
together 
 

 

Signature 1  Signature 2 

Name        Name       

Date        Date       

Title        Title       

If a company officer or trustee, you MUST specify your 
title 

 If a company officer or trustee, you MUST specify 
your title 

 Director  Sole director and company 
secretary 

  Director  Sole director and company 
secretary 

 Trustee  Other (please specify)   Trustee  Other (please specify) 
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Identification Form 

Individual Verification details - 
 
To be completed by all individuals listed in sections 
A, B and E of section 3 ‘Applicant details’.  
.  

OPTION 1 — provide ONE original certified copy 
of one primary identification document 

 Valid Australian state or territory driver’s 
licence 
containing a photograph of the person 

 Australian passport (a passport expired within 
the preceding two years is acceptable) 

 Card issued by a state or territory for the 
purposes of providing a person’s age containing 
a photograph of the person 

 Valid foreign passport or similar travel 
document containing a photograph and the 
signature of the person (and if applicable, an 
English translation by an accredited translator) 

OPTION 2 — provide TWO original certified 
copies of secondary identification documents 

One from A and one from B  

Category A 
 Australian birth certificate 
 Australian citizenship certificate  
 Foreign citizenship certificate (and if applicable, 

an English translation by an accredited 
translator) 

 Foreign birth certificate (and if applicable, an 
English translation by an accredited translator) 

 Pension card issued by Centrelink  
 Health card issued by Centrelink  
 Valid Medicare card 

Category B 
 A document issued by the Commonwealth or 

a state or territory within the preceding 12 
months that records the provision of financial 
benefits 

 A document issued by the ATO within the 
preceding 12 months that records a debt 
payable by the individual to the Commonwealth 
(or the Commonwealth to the individual), which 
contains the individual’s name and residential 
address (block out any TFN references) 

 A document issued by a local government 
body or utilities provider within the preceding 
three months which records the provision of 
services to that address or to that person (must 
contain the individual’s name and residential 
address) 

 Australian marriage certificate 
 
 
 
 
 
 
 
 
 
 
 

Company Verification details -  
 
To be completed by all entities who completed 
subsection C of section 3 ‘Applicant details’ 
 
Please note- Individual Verification must also be completed for 
all individuals named in section E of the form 

In respect of a private domestic Company please 
provide a copy of one identification document 

 
 

 

A current and historical company information 
Company Extract from the ASIC Connect 
website 
A current  search of the Australian Business 
Register database 

 An original certified copy of a certificate of 
registration  

In respect of a domestic listed company or its 
majority owned subsidiary and  a company 
licensed and subject to the regulatory oversight 
of a Commonwealth or State regulator please 
provide a copy of one identification document 

 
 

 

A current and historical company information 
Company Extract from the ASIC Connect 
website 
A search of the relevant domestic stock 
exchange; 

 
 

 
 

A public document issued by the customer 
 
A search of the licence or other records of the 
relevant regulator 

 

Trust Verification details -  
 
To be completed by all entities who completed 
subsection D of section 3 ‘Applicant details’ 

To be completed by Trust Applicants. 
Individual trustee also completes the individuals 
verification details, and Corporate trustee also 
complete the corporate verification details.   
 

OPTION 1 — Regulated Trusts 
Provide a copy of one identification document 

 A search extract from the ASIC, ATO or relevant 
regulator’s website (e.g. ‘Super Fund Lookup’ at 
superfundlookup.gov.au) 

 An original certified copy or extract of the trust 
deed 

  

Option  2 — Unregulated Trusts 
Provide an original certified copy of one 
identification document 

 An original certified copy or extract of the trust 
deed 

 A letter from a solicitor or qualified accountant 
that confirms the name of the trust and settlor (if 
relevant);  

 An original bank statement in the name of the 
trust issued within the last 12 months; 
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What is a certified copy? 
 

Certified copies are true copies of original documents with an original certification from the certifier. A certified copy is a 

document that has been certified as a true copy of the original document by one of the following persons: 

 

 an officer with, or authorised representative of, 
a holder of an AFSL, having two or more 
continuous years of service with one or more 
licensees; 

 an officer with two or more continuous years of 
service with one or more financial institutions 
(for the purposes of the Statutory Declarations 
Regulations 2018 (Cth)); 

 a finance company officer with two or more 
continuous years of service with one or more 
finance companies (for the purposes of the 
Statutory Declarations Regulations 2018 (Cth)); 

 a Justice of the Peace; 
 a notary public (for the purposes of the 

Statutory Declarations Regulations 2018 (Cth)); 
 an agent of Australian Postal Corporation who 

is in charge of an office supplying postal 
services to the public; 

 a permanent employee of Australian Postal 
Corporation with two or more years of 
continuous service who is employed in an office 
supplying postal services to the public; 

 

 

 

 

 

 a member of The Institute of Chartered 
Accountants in Australia, CPA Australia or the 
Institute of Public Accountants with two or more 
years of continuous membership; 

 a person who is enrolled on the roll of the 
Supreme Court of a state or territory, or the 
High Court of Australia, as a legal practitioner 
(however described); 

 a judge of a court; a magistrate; 
 a chief executive officer of a Commonwealth 

court; a registrar or deputy registrar of a court; 
 a police officer; or 
 an Australian consular officer or an Australian 

diplomatic officer (within the meaning of the 
Consular Fees Act 1955 (Cth)). 

 

 

 

 

 

 

 

 

What must the certifier do? 
The certifier must confirm the copy is certified as a true copy of the original documentation and clearly state their name, 
category and date of certification. An example of appropriate certification wording is: 
“I certify this (and the following pages each of which I have signed/initialled) to be a true copy of the document shown 
and reported to me as the original.” 
Please note certification is only accepted if within two years of date of application.
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9. Registrable names 
 
Only legal entities (such as companies and superannuation funds, natural persons etc) are allowed to hold interests in 
the Fund. The application must be in the name(s) of natural person(s), companies or other legal entities acceptable to 
the Responsible Entity. For trusts, the name of the beneficiary or any other non-registrable name may be included by 
way of an account designation if completed exactly as described in the example of correctly registrable names shown 
below. 
 
Type of investor Correct form of registrable name       Incorrect form of registrable 

name 

Individuals Harry James Potter H A Potter 

Companies 
Use company name, do not 
use abbreviations 

ABC Pty Limited ABC P/L 
ABC Co 

Trusts 
Use trustee(s) personal 
names, do not  
use name of the trust 

Tim Connors ATF 
<Connors Family Trust> 

Connors Family Trust 

Deceased Estates 
Use executor(s) personal 
names, do not 
use name of the deceased 

Alfred Smith 
<Est Alfred Smith A/c> 

Estate of the Late Alfred Smith 

Clubs/unincorporated 
bodies/ business names 
Use office bearer(s) name(s), 
in addition to name of the club 
etc 

Alex Fein 
<ABC Bowls Association A/c> 

ABC Bowls Association 

Superannuation funds 
Use name of trustee of the 
fund, do not use name of the 
fund 

Jane Smith Pty Limited ATF 
<Super Fund A/c> 

Jane Smith Pty Limited 
Superannuation Fund 
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Service Providers 
 

Manager/Trustee 

Blue Orbit Asset Management 

Level 4, 480 Collins Street 

Melbourne VIC 3000 

ABN: 74 623 916 816 | AFSL: 513710 

Ph: 03 5260 0929 

Email: info@blueorbitam.com  

www.blueorbitam.com 

 

Administrator, Unit Registry and Custodian 

Link Fund Solutions Pty Limited  

ABN 44 114 914 215 

C/- LINK Market Services Limited 

Locked Bag 5038 

Parramatta  NSW 2124 

 

Auditor 

Pitcher Partners Advisors Proprietary Limited 

Level 13, 664 Collins Street,  

Docklands VIC 3008 

 

Legal Adviser 

Hall & Wilcox 

Level 11, Rialto South Tower 

525 Collins Street 

Melbourne VIC 3000 
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